we have cousideted your "appucati.on £or recognition oi’ exempt.ion ftom Fedetal
income tax under Section™ 501(c)(a) of " the Internal Revenue Cude. W

s -~ . . e
rhe ta ) ' 9 .

" The. information auhmitted discloses that you ware :lncorporated. on _

RN

ﬁ.
"Your Articles of Incorporats.on state that the purposes of . your ‘0 gau‘l.zat:lon

o are exclusively charitable and educational as described-in Section - -
3. 501(c)(3). . These purposas ‘include but are not limited to maintaiuing and
o : enforcing the Declaration.of Covenants, Condi tions- and Restrictioﬂa > of” xeal K
rfopert located in . t.he City of

3 . conmuni ty development .and the aducation of residents on subjects useful kt;o l:ha L

i.ndividual and - benuftcial to. the community. ' .

i Neigliborhood. You: curreatly have K membera. .
are -‘s-for a townhome and $- for a single home.-~

ol

" ;‘ 'rhe prinazy act.ivity of your otgam.za:ion 15 “to. provide»
membera. The following statements appearod in’ yo_ur app:
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S owilllbe prov:lded to 'the membera of the aosociati'
IR mainteuance of all conon’ ateaa‘ and parka and wa.

o ‘on all common areas. Ho :lncmne will ‘be realized from the‘ae ap ;vities
ks *.and ‘the common areas -axe not maintained - for the general public but for
‘ the use. of the members of t.he-.\associ.ation community only. o
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s ‘_ Secfion: 501(c)(4) of the code pr0vides for the exemption f:pm F%detal income'
e S tax of civ1c leaguns or ‘crzanizations not orgsnized for prnfit-buc opera:ed»'
Coe . cxclusively £ot the ptomotion of soci¢1 velfare. =~ | . el

) Gection i, 501(c)(a) l(a)( )(L) of the Income Tax Regulations pr oviaes that an o
o 'organization is- operated exclusively for the promotion of social welfare 1€ icv . -~ )

; is primarily engaged in promoting in some way the common - good aud senezal :
velfare of the people of the compunity. An organization embraced within this
section is one which is operated primarily for the purpose of ‘bringing . about

civic betterments and social impruvements. - . .o o

' jﬂ Revenue Ruling 7499, 197&-1 C.B, 131, holds that a homeougétsxaséoq!ﬂtion3”t6 .f:_ﬁ
e . qualify for exenption under Seetion 501(c)(4) of the Code, (1) must serve a w0
“"community" which bears & tcasonsble recognizable relationship to.am aréa’ .° "o |
ordinarily identitied as 2 governmental subdivision or a unit or district

"therxeof, {2) it nust not conduct activities directed to the exterior:
maintenance of private residences and (3) the commwon areas or facilities 1t
owns and maittains LLES be forx the use aund enjoyment of the general public. .

Based on the ioregoing, we have concluded that your organization'is operated T

primavily for the private benefit of ynur swmembers and any. Lenefits to the e
K comnunity are not sufficient to weet the requirement of the regulation’ that an
P ‘ organizaticn be opersted primarily fér the cowmon. good and getieral: welfare of ', |
o . the people of the coumunity. Accordingly, vwe hold that you are not exempt el

from Federal income tax as s socisl welfave orgavization under Section
~501(c)(4) of the Code and are requitved to file Federal income tax’ returns-
anuually. . - Co N LT
A bomeowners associdtion that £s not exempt under Section 501(c)(4) and that

i6 elther a condowinium managewent sssosiation or a residential real éstate’;
monageunent association generally may elect, under the. proviaiona of Section .=
528, to receive certain tax benefits that, in offect, permit the exclusion of

ite exempt function incowme from its gross income. 7The election .is made each | L
year by filing Form 1120-li. For more information, see Publivation 584 Tax e
Information fox Homeowncrs Associations. -

if you dec not spree with these conclusions, you may uithin~30 days from-the
.date of thia, letter, file a brief of the tsrts, law and stguments (in . )
duplicate) which clearly sets forth your posltion. In the eveant you dedvire
an oral discussion of .the issues, you should so indicate inw your. submlesion. o Do
A conference will be arranged in the kegional Office after you have submicted

v . your brief to the Chicago District office and we heve had an opportunity to .

’ ot conglder the brief amd it appears that rhc conclusions veachad are still o o

LI




.unfavorable to you. Any submission must be signed by ouve of your principal
officers. If the matter is to be haundled by a representative, the Conference :.
and Practice Requirements regarding the £iling of a power of attorney end
evidence of enrollpment to practice must be met. He hsve enclosed Publication
892, Exewpt Organizaticn Appeal Procedures for Adverse Determinations, which
explains in detail vonr rightz and urocedur»s.

1f we do not Lear from youv withirn 30 days frum the dste of this- letter this
deternination will become final, '

Please keep this determination letterx in your permauent records.

1f you agree with this deteruination please sign and retirn the enclesed Form
6018,

S5incerel

District birector

Ernclosures:
Publicavion 892
Form 6018
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